
by Harlow D. Osborne and John A. Gorman ^ 

Private and Public Debt in 1953 

JL HE total of net public and private debt reached $585 bil­
lion at the end of last year. Net public debt accounted for 
about two-fifths of the aggregate, corporation debt for about 
one-third, and individuals' and noncorporate business debt 
for one-fourth. 

The overall increase during 1953 was $29K billion. The 
rate of rise for the year was just under 5J2 percent, compared 
with nearly 6 percent in 1952. Previous annual rates of 
expansion had been larger, amounting to 7 percent in 1951 
and 9K percent in 1950. 

Composition of Federal Debt 
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As in most recent years, the bulk of the increase during 
1953 occurred in private obligations. Net private debt rose 
7 percent; net public debt, 3 percent. 

Private indebtedness accounted for 56 percent of total net 
debt at the end of last year. This fraction compares with 55 
percent at the end of the previous year, 47 percent in 1949, 
and the wartime low of 34 percent in 1945. The sustained 
advance in the percentage has reflected the general postwar 
expansion of business and investment activity. 

NOTE.—MH. OSBORNE AND MR. GORMAN ARE MEMBERS OF THE 
NATIONAL INCOME DIVISION, OFFICE OF BUSINESS EOONOMICS. 

The $2lK billion increase in private debt last year was 
accompanied by the investment of $25 H billion in new hous­
ing and business plant, $24K billion in producers' durable 
equipment, and a rise of $10 billion in private holdings of 
cash, deposits, and U. S. Government securities. 

Gross debt, before consolidation of borrowers' accounts as 
explained in the technical note to this report, reached a total 
of $683 billion at the end of 1953. During the year, gross 
Federal, State and local government debt moved up 4 per­
cent to $322 billion, and gross private debt rose nearly 7 
percent to $361 billion. 

Changes in debt composition 

All major debt categories increased'in 1953 (see table 1). 
The broad pattern of change was similar to that recorded in 
1952, reflecting the continuation of basic postwar trends in 
the Nation's economic growth. In each year, government 
net debt advanced about 3 percent, with the Federal debt 
rising by 2 percent and State and local debt by 11 percent. 
Corporate debt increased about 4H percent during 1953 as 
compared with 5 percent the year before. Noncorporate 
business and personal debt rose 10 percent last year as against 
13 percent in 1952. Slowing of the expansion in this last 
category is largel;^ traceable to a drop in net new bon-owing 
by consumei-s, which had spurted in 1952 with the relaxation 
of credit controls. 

Partial data indicate that the uptrend of total debt was 
checked in the first half of 1964. There was a general con­
traction of short-term credit, partly seasonal in nature, and a 
considerable slowing in the rise of most types of private 
long-term indebtedness. 

Net government debt apparently declined about 2 percent, 
as a drop in short-term Federal habilities—partly seasonal 
and partly due to refinancing into longer-term issues—more 
than offset a growth in long-term debt and a continued sharp 
rise in State and local obligations. Corporate net debt was 
reduced around 7K percent, the liquidation affecting bank 
loans, trade payables, and tax liabilities, while long-term 
debt expanded slightly. Noncorporate liabilities rose 2 per­
cent; this movement was dominated by the advance of over 
5 percent in nonfarm mortgages, and occurred in spite of 
declines in the totals of commercial and consumer credit 
outstanding. 

Wlule all of the short-term debt series mentioned—^with 
the single exception of consumer credit—^recorded decreases 
in the first half of last year also, in each case the drop this 
year was considerably more pronounced. Apparent reasons 
vary from category to category. A decline in transactions of 
types commonly credit-financed has played a part. Liquida­
tion of inventories has affected the credit needs of business. 
Refinancing into longer-term obligations was a factor in the 
case of the Federal Government and certain other classes of 
borrower. Finally, there seems to have been a somewhat 
more conservative attitude than previously toward the use 
of credit in financing consumer purchases. 
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Tables 1 and 2.—Public and Private Debt (Net and Gross) , End of Calendar Year, 1945-53 ' 
[Billions of doUnrs] 

End of year 
Public and 

private, 
total 

Public 

Totiil Fedorol* State and 
local 

Private 

Total 

Corporate 

Total Long-term Short-term 

Individual and noncorporate 

Total 
Mortgage 

Farm Nonfarm' 

Nonmortguge 

F a r m ' Nonfarm * 

Table 1.—Net Public and Private Debt 

1B45.. 
1946.. 
im?-. 
1B48.. 
1049.. 

1950.. 
1051.. 
1952.. 
1953.. 

406.4 
397.4 
417.9 
434.0 
448.1 

400.7 
S25.7 
5.W. 1 
685.5 

266.4 
243.3 
237.7 
232.7 
230.7 

239.4 
241.8 
241.7 
256.7 

252.7 
229.7 
223.3 
210.6 
218.6 

218.7 
218. 5 
222.9 
228.1 

13.7 
13.6 
14.4 
16.2 
18.1 

20.7 
23.3 
2.5.8 
28.6 

139.9 
lf4.1 
180.2 
201.3 
211.4 

251.3 
2<Q, 0 
307.4 
328.8 

85.3 
03.5 

lOf.9 
117.8 
118.0 

142.1 
163.6 
171.7 
179.4 

38.3 
41.3 
46.1 
62.5 
66.5 

60.1 
06.3 
73.2 
79.4 

47.0 
52.2 
02.8 
65.3 
6L6 

81.0 
1)7.3 
9'. 6 

100.0 

64.6 
60.6 
71.3 
83.5 
93.4 

109.2 
120.3 
1.8';. 7 
149.4 

4.8 
4.0 
6.1 
6.3 
6.6 

6.1 
6.6 
7.2 
7.7 

27.0 
32.4 
38.7 
45.1 
60.6 

59.3 
67.4 
7'i.l 
83.6 

2.5 
2.8 
3..'; 
6.5 
6.4 

6.1 
7.0 
8.0 
9.1 

20.4 
20.5 
24.0 
27.6 
30.8 

37.6 
39.4 
45.5 
49.0 

Table 2.—Gross Public and Private Debt 

1945 
1«6 
1947. 
1948 
1949 

19.T0 
1951 
1952 
1953 

463.3 
457.0 
486.1 
409.0 
620.0 

666.8 
609.3 
.647.0 
682.8 

309.2 
288.0 
286.6 
276.7 
287.0 

200.6 
207.2 
308.0 
322.0 

292.6 
272.1 
269.8 
268.0 
266.1 

206.4 
270.2 
279.3 
289.3 

16.6 
15.0 
16.8 
18.7 
20.9 

24.2 
27.0 
29.6 
32.7 

164.1 
169.9 
199.5 
222.3 
233.0 

276.2 
312.1 
338.1 
360.8 

99.6 
109.3 
128.2 
138.8 
139.8 

167.0 
191.8 
202.4 
211.4 

46.3 
48.4 
65.0 
62.8 
07.7 

72.2 
70.6 
87.9 
9.5.3 

54.2 
60.0 
73.2 
70.0 
71.8 

94.9 
112.3 
114.5 
116.1 

54.6 
60.6 
71.3 
83.5 
93.4 

100.2 
120.3 
136.7 
149.4 

4.8 
4.0 
6.1 
6.3 
6.0 

6.1 
6.6 
7.2 
7.7 

27.0 
32.4 
38.7 
46.1 
50.6 

69.3 
67.4 
75.1 
83.6 

2.5 
2.S 
3.6 
5.6 
6.4 

6.1 
7.0 
8.0 
9.1 

20.4 
20.5 
24.0 
27.0 
30.8 

37.6 
39.4 
46.5 
49.0 

'Includes categories of debt not subject to the statutory debt limit. 
1. Data for Stato and local governments are for June 30 of each year. 

. 2. Dota are for noncorporate borrowers only. (See table 0.) 
3. Comprises nonrenl-ostate farm debt contracted for productive purposes and owed to 

institutional lenders (Includes C. C. 0 . loans.) 

Credit conditions ease after mid-1953 
Nearly all selective credit controls having been discon­

tinued in 1952, the availability of credit and the movement of 
interest rates dming 1953 were determined largely by the 
course of general business activity and the concurrent Federal 
monetary policies. 

A relatively tight money situation prevailed during most 
of the first half of last year, with member bank borrowings 
higher than excess reserves, the Reserve bank discount rate 
on advances secured by Government obligations up to 2 per­
cent, and demand for credit strong as business expanded. 
The maximum permissible rates on loans insured by the 
Federal Housing Administration or guaranteed by the Vet­
erans Administration were raised to 4^ percent and corporate, 
municipal, and Treasury borrowing was at higher interest 
rates than previously. By midyear, yields on marketable 
forms of debt were generally the.highest since the end of 
World War II. 

In the second half of the year, a decline in business activity 
combined with an easier Federal Reserve policy to revei-se 
the situation in the credit market. The Reserve System 
made substantial open market purchases in May, June, and 
July and lowered reserve requirements in July. By year-end, 
tho member banlcs were largely out of debt to the System. 
While supply conditions were eased in the money markets, 
business demand for credit softened in the second half. 
Bank loans to business rose less than seasonally in the third 
quarter and declined contra-seasonaUy in the fourth. Inter­
est rates and bond yields receded with these developments, 
and the credit supply situation became more favorable to 
new borrowing. 

Federal debt edges upward 

A 3H percent rise during 1953 in the outstanding direct 
obligations of the Treasmy and other Federal agencies added 
$10 billion to gi'oss Federal debt. Just under half this sum 

4. Comprises dobt incurred for commercial (nonfarm), financial and consumer purposes, 
Including dobt owed by farmers for financial and consumer purposes. 

Sources: IT. S. Department of Agriculture, Agricultural Research Service; XJ. 8. Depart­
ment of Oommerce, Bureau of the Census and Office of Business .Economics. 

was borrowed from som'ces within the Government, leaving 
a balance of somewhat more than $5 billion to be obtained 
from investors, including the banking system. Security 
issues to cover this balance brought the net Federal debt up 
from shghtly under $223 billion at the beginning of the year 
to just over $228 billion at the end. 

About $2 billion of the increase in total gi'oss debt involved 
bon'owing by Federal agencies other than the Treasm\y, and 
reflected largely the price support program of the Commodity 
Credit Corporation. In total, such agencies' needs for 
credit were more than covered by loans from the Treasmy, 
and agency net debt to the public declined fractionally 
during the year. 

Eight billion doUars of the increase in the Federal gross 
debt total was in direct obligations of the Treasury, and 
stemmed from the budgetary deficit. This deficit amounted 
to over $9 billion in the calendar year 1953, up $3K billion 
from the year before, as defense expenditures reached their 
peak. However, tho rise in the deficit was matched by a 
swing in the Treasury cash balance, which increased dm'ing 
1952 and was reduced during 1953, and the scale of bon-owing 
was similai- in both years. Social secmity and other Fed­
erally administered funds took about $2K billion of Treasury 
obligations last year, as compared to $3}2 billion in 1952. 
Borrowing from outside sources (i. e., the increase in not 
debt) supplied the remainder of the funds needed. These 
and related transactions are summarized in the accompanying 
text table. 

CaUndaT.yeat 
IBSS im 

. , , Wlllons of dollars) 
Budgetary deficit . . 5.8 9-2 
Plus: Increase (•+-) or decrease (—) in cash balance. + 1 . 8 —1.5 

Clearing account, etc . 4 -J 
Equals: Net borrowing - 8.0 7.8 

Intra-Government ,..•. 3.6.. . 2.4 
Froni other sources... . 4.4 .. 5.4 

• The chief outside suppliers of funds; to cover last year's 
deficit were personal investoi-s. State and local govemmentSf 
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, nonfinancial corporations, and the Federal Reserve banks. 
Holdings of each of these groups increased by more than $1 
bUlion. Insurance companies and mutual savings banks 
reduced tlieu' holdings of Treasury securities, and com­
mercial bank purchases in the second half of the year were 
largely in replacement of securities liquidated during the 
first half. As compared with 1952, the main shifts in the 
pattern of fund som-ces were a rise in net purchases by 
nonfinancial corporations and personal investors and the 
reduced rate of investment by commercial banks. 

Problems of debt management 

Shadings in the accompanying chart indicate the maturity 
stinicture of the marketable Federal debt, while the total of 
marketable and nonmarketable types shown is the amount 
subject to statutory limitation. 

A ceiling of $275 billion was in effect throughout the 
period covered by this chart, with obligations not issued 
or guaranteed by the Treasury generally excluded but with 
no exclusion of Treasur.y secm-ities held in U. S. Govern­
ment investment and trust accounts. Under the pressure 
of rising military and other national security expenditures, 
the balance issuable within the limitation dwindled from 
$18 billion in June 1950 to about $8 billion at the end of 
calendai- 1952, and to less than $% billion at the end of 1953. 
In recent years this margin, has generally expanded some­
what with the annual seasonal peaks of tax_ collections, 
which have permitted temporary reductions in. Treasury 
short-term debt between January and June, and has con­
tracted again, from July to Decembei-. Thus by mid-1954 
the margin had increased to an estimated $4 billion. This 
figm-e may be compared with the margin of $9)̂  billion a 
year earlier. 

A bill raising the limitation from $275 billion to $281 
billion until June 30, 1955, became law in late August 1954. 

In meeting the financial requirements of World War II 
and the postwar period the Treasury incun-ed a large volume 
of short-term debt, which has had to be refinanced each 
year, and of medium-term debt which has fallen due at 
intervals during the postwar period. 

About one-half the marketable securities outstanding at 
the beginning of 1952 fell due within the year, and this 
situation recurred in 1953. In 7 of the 9 major financing 
operations (excluding seasonal tax anticipation borrowing) 
carried out by the Treasury during 1953 and the first half of 
1954, some lengthening of the debt has taken place. During 
1953 these operations suflficed to keep the volume of 1-year 
matm-ities from rising significantly, and the stepped-up 1954 
program combined with seasonal factors to reduce their total 
one-sixth, to $63 H billion, in the fii-st half of this year. 

State and local debt continues rise 

The net debt of State and local govei-nments continued its 
I'apid postwar expansion with an increase of 11 percent during 
the fiscal year ending in mid-1953, and partial data suggest 
that the increase continued at an even more rapid rate during 
the year ended in June 1954. (Comprehensive statistics of 
State and local government debt, unlUte the other data used 
ui this report, ai;e not compiled on a calendei- year-end basis.) 
Since the end of World War II, State and local debt has 
approximately doubled.'- ' , , . 

Borrowing by State and local governments has generally 
oeen undei-taken for the. purpose of financing capital improve-
wients. In the accompanying chart, such borrowing over 
the 5-year period ending in June 1963 is shown in the per­
spective of the sources and uses of investment funds of these 
governments. Although some of the estimates-are merely 
I'ough approximations, they sufl&ce to show that credit has 

been secondary to saving as a source of new capital, and that 
such neiv capital has been invested primarily in school, 
street and highway, and other fi.xed facilities.' 

The need for such facilities has been and continues urgent, 
both because of the postponement of construction from pre­
vious years and because of the rapid postwar rise in the 
school-age population and in motor vehicle traffic. At tho 
same time, rising property values and the extension of tho 
property tax base through new private building have operated 
in numerous jurisdictions to raise statutory debt limits tied 
to this base. With the large increases in debt during recent 
years, such limits continue to exert a restraining influence, 
however, in some areas. 

State and Local Governments 
Sources of funds fo finance construction and 
add to liquid assets * 

MILLIONS OF DOLLARS 
5 0 - ' -

Cumulative 1948-53 

40 -

30 -

20 — 
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SOURCES USES 
OF FUNDS OF FUNDS 

* FOH DEFINITIONS SEE TEXT FOOTNOTE I 

OFFICE OF BUSINESS ECONOMICS, U. S. D. C 54-39-7 

The chart also indicates a considerable expansion in tho 
liquid asset holdings of State and local governments. Tho 
importance of these government accounts in the financing of 
the Federal deficit last year has already been noted. Then-
growth reflects a number of factors, including the require­
ments of sinldng funds, the rise in working capital needs, 
the temporary investment of funds intended eventually to 
pay for capital improvements, and the expansion of retu-e-
ment funds for public employees. 

Gross State government debt expanded more rapidly, both 
dollar- and percentage-wise, in the fiscal year 1953 than in 
1952. About thi-ee-iifths of the rise in gross debt last year 
was to finance the construction of toll roads. Borrowing for 
this purpose has become increasingly important in the past 
few years, and accounted for nearly one-fifth of the total 
outstanding at year-end. 

Thrqe-fourths of therise in total gross debt of State govern­
ments during fiscal 1953 was accounted for by four States—• 
California, New Jersey, Ohio, and Pennsylvania. Toll road 
borrowing was a significant factor in each case. 

1. "Borrowing" in the chart represents the increase in gross debt during the five flscal years, 
less an estimated $1.1 billion borrowed to finance bonus paymonts to war veterans. Tho 
Federal, grants-in-aid shown Include only those associated with capital Impiovemont'pro-
gronis. ".Operating surplus'Ms calculated as the Stato and local govemmontsotplus on 
Incomoand product account- boforo credits to the Psdccnl grants.and before axpandituios 
for bonus paymonts financed hy current borrowing and outlays for land and now construction. 
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The dollar increase in local government debt during the 
fiscal year 1953 was the largest on record, as these subsidiary 
governmental units continued to face a large bacldog of 
construction needs accumulated during the j'-ears of depres­
sion, war, and postwar population growth. 

School district borrowing led the expansion, as it has for 
the past 7 years. Moreover, a considerable portion of the 
debt incurred during the year by other local units was prob­
ably also for schools. The rate of new construction for 
educational purposes was at a record high during the year 
ended in June 1953, and in fiscal 1954 it was 15 percent higher 
still. 

The cost and availability of funds to State and local govern­
ments were affected by the relative tightness of the capital 
market during the year ending in June 1953. The large 
volume of new fiotations in the first half of calendar 1953, 
combined with the demands for funds by other sectors of the 
economy, exerted a sustained upward pressure on municipal 
bond yields, which by June 30 last year were around 40 
percent higher than at the same point in 1952, and the highest 
since the end of World War II. Under these circumstances, 
some of the planned flotations were postponed. 

With the easing of credit conditions after mid-1953 and the 
decline in government bond yields which continued during 
the ensuing three quarters, State and municipal offerings for 
cash were in larger volume during each quarter of fiscal 1954 
than in the corresponding periods a year earlier. Flotations 

in the April-June quarter were the highest on record, 60 , 
percent above the same months of 1953. 

. Corporate debt rise moderates 
Corporate net debt rose $7K billion last year, $}̂  billion 

less than during 1952. The 1953 increase centered in long-
term issues, refiecting the trend in the use-pattern of corpo­
rate funds. (See discussion in last month's SURVEY.) 
While plant and equipment outlays expanded, the ^owth of 
working capital requirements has become progressively less 
mth each year since its spurt upon the outbreak of the 
Korean hostilities. 

Long-term net debt rose $6 billion dm-ing 1953, to a total 
of $79K billion at year-end. The increase m 1952 had been 
somewhat larger, amounting to about $7 billion. While ̂  
plant and equipment expenditures were up last year, funds 
available from retained profits and capital consumption al­
lowances were also higher. These internal sources of funds 
accounted for about two-thirds of the total new capital ap­
plied to all pur]30ses, in the corporate sector as a whole. 
Their moderate rise in relative importance last year was due 
partly to increased earnings and partly to the growth of the 
stock of assets subject to depreciation or emergency amor­
tization charges. 

The decline from 1952 in the net amount of long-term 
borrowing was confined to bank loans. The value ofi 
corporate bonds outstanding rose last year by about the 

Table 3.—Gross and Net Federal Government Debt, End of Calendar Year, 1945-S3 

[MlUIons of dollars] 

End of year 

1046 
1940 
1947 
1948 
1049 

1060 
1951 
1962 
1053 
1064 (Aug. 31) 

Gross debt 

Federal 
Govern­

ment 
and 

Federal 
agency, 
total' 

202,690 
272,147 
209,763 
257,904 
266,007 

200,416 
270,188 
270,317 
280,307 

W 

Federal Government 

Total 

278,114 
269,140 
250,000 
252,800 
257,130 

260,708 
259,419 
207,301 
276,108 
274,065 

Interest bearing 

Total 

276,093 
267,040 
264,206 
250,680 
265,010 

264,283 
257,070 
205,293 
272,881 
272,003 

Public 
Issues 

266,693 
233,064 
225,260 
218,806 
221,123 

220,676 
221,108 
226,143 
231,084 
230,214 

Special 
issues 

20,000 
24,686 
28,066 
31,714 
33,806 

33,707 
36,002 
30,160 
41,107 
42,470 

Non-
Interest 
bearing' 

2,421 
1,600 
2,096 
2,220 
2,111 

2,426 
2,349 
2,098 
2,287 
2,202 

Federal 
agency' 

14,485 
12,998 
12,853 
6,194 
8,037 

9,707 
10,709 
11,920 
14,130 
W 

Dupllcatins debt 

Federal 
Govern­

ment 
and 

Federal 
agency, 

total 

39,857 
42,398 
40,436 
41,610 
47,483 

47,713 
61,639 
66,436 
01,106 
W 

Foderol 
Government 

securities 
held by 
Federal 
agencies 
and trust 

funds 

27,041 
30,913 
34,362 
37,317 
39,346 

39,197 
42,281 
46,893 
48,313 
49,662 

Federal agency securities > * 

Total 

12,810 
11,486 
12,083 
4,193 
8,137 

8,610 
0,368 

10,643 
12,882 
W 

Hold by 
U .S . 

Treosury 

11,776 
10,603 
11,840 
3,963 
7,304 

8,470 
0,202 

10,400 
12,867 

Held by 
other 

Federal 
agencies 

1,041 
702 
243 
240 
833 

46 
66 
47 
25 

W 

Not dobt 

Federal 
Govern­
ment 
and 

Federal 
agency, 

total 

262,742 
229,749 
223,318 
210,484 
218,684 

218,702 
218,649 
222,881 
228,112 

(') 

Federal 
Govern­

ment 

251,073 
228,236 
222,648 
216,483 
217,784 

217,611 
217,138 
221,498 
226,866 
226,303 

Federal 

1,069 
1,513 

770 
1,001 

80O 

1,101 
1,411 
1,383 
1,257 

"Includes categories of dobt not subject to the statutory debt limit. 
1. Includes matured debt on whiob intorest has ceased. 
2. Bonds, debentures, and notes payable, including securities hold by TJ. S. Treasury. 
3. Bonds, debentures, and notes payable. 

4. Federal agency securities held in Federal trust funds were less than $600,000 in all years 
shown. 

6. Not avaUable, 

Sourco: TJ. S. Treasury Dopartment. 

Table 4.—Gross and Net State and Local Government Debt, June 30, 1945-53 

[Millions of dollars] 

t 

End of fiscal year 

1046 
1946 
1917 
1948 
1940 

1050 » 
1051' 
1962 » 
1963 » 

Grosa debt 

State and 
local, 
total> 

10,689 
16,922 
16,826 
18,702 
20,876 

24, IPl 
27,040 
20,624 
32,736 

Stato 

2,426 
2,368 
2,978 
3,722 
4.024 

6,301 
0,373 
7,040 
8,001 

Local 

Total 

14,164 
13,664 
13,847 
14,980 
10,851 

18,830 
20,007 
22,684 
24,734 

County 

1,646 
1,417 
1,481 
1,408 
1,603 

1,707 
1,876 
2,060 
W 

City and 
township 

8,689 
8,267 
8,276 
0,136 
9,800 

11,247 
12,132 
12,867 
(.') 

School 
district 

1,363 
1,283 
1,365 
1,660 
2,147 

2,710 
3,267 
3,801 

Special 
district 

2,007 
2,607 
2,730 
2,877 
3,296 

3,166 
3,403 
3,800 
W 

Duplicating debt ' 

Stato and 
local, 
total 

2,804 
2,349 
2,428 
2,476 
2,726 

3,468 
3,603 
3,862 
4,176 

Stato 

1,040 
764 
804 
861 
070 

1,308 
1,482 
1,466 
1,628 

Local 

1,818 
1,606 
1,624 
1,626 
1,760 

2,070 
2,211 
2,387 
2,648 

Net debt 

State and 
local, 
total 

13,726 
13,673 
14,307 
10,226 
18,149 

20,723 
23,347 
26,771 
28,660 

State 

1,379 
1,004 
2,174 
2,871 
3,054 

3,963 
4,891 
6,676 
0,373 

Local 

12,346 
11,DOC 
12,223 
13,365 
16,095 

16,760 
18,456 
20,186 
22,185 

^ 
1. Includes State loans to local units. 
2. Comprises State and local government securities held by State and local goTCmments. 
3. Data for 1050-53 are not strlotly comparable with 1949 and earlier years. (See "Qovom-

mental debt in 1951," Bureau of the Oensus, December 1951.) 

4. Not available. 

Source: V. S. Department of Commorce, Bureau of the Census and Ofllco of Businiiss 
Economics. 
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same amount as during 1952, a $% billion dip in new issues 
balancing a similar dip in retirements. Manufacturing 
corporation issues, which were in very large volume in 1952, 
fell off about 40 percent, while finance company flotations 
rose sharply. 

During the fii-st half of last year a near-record volume of 
new corporate issues came on the market, at a time when 
demand from governmental and other borrowers was also 
high. Corporate flotations encountered difliculty, and 
underwriting losses occurred. In some cases corporations 
voluntarily withdrew or cancelled bond offerings which had 
been prepared for sale. Some of the postponed issues were 
floated in the second half, when bond prices were up as the 
market situation eased, and fourth-quarter flotations were 
in substantial volume. 

Total short-term corporate debt rose $1^ billion last year. 
This advance was confined to obligations other than notes 
and accounts payable. To a large extent it represented the 
higher accrued liability for Federal income taxes resulting 
from larger profits in 1953. The total of notes and accounts 
payable did not recover fully from its fh-st-half decline, and 
was down $K billion at year-end. 

The balance sheet position of corporate business in the 
aggregate seems to have been somewhat strengthened as a 
result of the financial changes during 1953. Tho expansion in 
equity capital exceeded that in total debt. The ratio of 
current assets to current liabilities rose, and that of cash and 
Federal securities held to current liabilities IDcewise increased 
after having declined in 1950, 1951, and 1952. 

Mortgage debt expansion continues 

Nonfarm mortgage debt (other than corporate) amounted 
to $83K biUion at the end of 1953. Last year's $8K billion 
advance was one of the largest ever recorded. Fom--fifths 
of the expansion was in mortgage debt on 1- to 4-family 
residential property. This fraction was about the same as 
in other recent years. 

The overall increase in mortgage debt on housing property 
(see table 6) reflected the improved availability of credit 
after midyear as well as the population growth and other 
trend factors which have helped to sustain the demand for 
new housing as the bacldog of deferred needs which stimu­
lated construction in the early postwar years has dwindled. 
The doUar volume of sales of new and existing houses during 
1953 was substantially higher than in any other recent year, 
and new home mortgages written amounted to a total on 
the order of $20 biQion. Repayments on existing mortgage 
loans last year are estimated at $12^ bfllion. 

Fi-om the end of 1946 thi-ough 1953, about 8 million dwell­
ing units valued at a total of $74 billion were added to the 
Nation's stock of nonfarm housing, and the market value of 
the units ah-eady in existence rose considerably. Debt on 
new and old housing combined increased approximately 
$54 billion in this period. During 1953 alone, about $12 
billion was spent for new residential construction, and the 
net addition to total residential mortgage debt was around 
70 percent as much—a proportion just slightly lower than 
for the 8-year period as a whole. 

About one-half of aU owner-occupied dweUings are mort­
gaged, with the equity of the average mortgagor amounting 
to somewhat moi-e than his mortgage debt. The owners' 
equity in newly acquired homes is relatively smaUer, of 
courae, ranging down to negligible proportions m some cases, 
but in new l-farmly dweUings purchased last year with the 
aid of FHA-insured mortgages, for example, the owners' 
initial equity averaged about one-fifth of the value. In 4 
out of 5 of all nonfarm homes held less than 2 years by the 
present owners, the equity amounted to one-fourth or more 
of value. 

The total liabUity of mortgagor homeowners for property 
taxes and scheduled mortgage payments last year is esti­
mated very roughly at around one-sixth of their disposable 
income. Only about 1 mortgagor family in 4 has committed 
as much as 20 percent of disposable income for these purposes, 
and only 1 in 12 has committed as much as 30 percent, 
according to a survey made early this year for the Federal 
Reserve Board. 

Total fixed expenses for housing, inclusive of maintenance 
and utUity costs, of 1953 new-home buyers using FHA-
insured mortgages are estimated at around one-fifth of before-
tax income. The proportion of housing cost in this group 
was highest for the 2 percent of such borrowers with income 
under $3,000, where it averaged nearly 30 percent. 

AU types of lenders increased then- holdings of 1-4 family 
mortgage loans during 1953. As in 1952, savings and loan 
associations were the principal sources of new funds for such 
loans, being responsible for slightly imder one-half of the net 
increase in the total outstanding. Mutual savings banlcs 
replaced life insurance companies as the second most im­
portant supplier of funds last year. 

Outstanding mortgage debt (including corporate obliga­
tions) on commercial and multifamUy residential properties 
advanced more than $2 billion in 1953, recording a greater 
increase than in either 1951 or 1952. 

More than half the rise in financial institutions' holdings of 
such debt was secured by commercial properties. The $0.7 
biUion advance last year in holdings of mortgages on com­
mercial realty equalled those of 1950 and 1951 and was some­
what greater than that recorded in 1952. About $0.3 
biUion of the new money was supplied by Ufe insurance 
companies. 

MultifamUy residential debt held by financial institutions 
rose only $}̂  bUlion in 1953. This was the smallest mcrease 
since 1947, and less than half that of 1951. Retardation of 
growth in this type of debt reflects the curtaUment of multi­
famUy buUding after 1951, and probably also a rise in loan 
repayments. Mutual savings banks were the principal 
source of new loan funds last year, accounting for more than 
half the total. 

Rise in consumer credit slackens 

The 12 percent increase in consumer credit outstanding 
during 1953 compares with a 20 percent rise in 1952, when the 
rate of borrowing had been sharply affected by the suspen­
sion of Regulation W in May. Nearly aU of the advance 
last year, as in 1952, occmTed in instaUment debt, and more 
than two-thirds of the increase in the latter during 1953 
stemmed from the financing of new and used car sales. 

Installment credit seems to have been relatively a some­
what less important element in the financing of automobUe 
sales last year than in 1952, but the expanded volume of 
sales was associated with a gi-oss total of auto credit exten­
sions during the year as a whole about 10 percent larger than 
during 1952. Almost aU of the net expansion in auto credit 
outstanding occurred during the first 9 months. In tho final 
quarter, new extensions of auto loans declined to a point only 
slightly above repayments as sales tapered off. 

The bulk of the net expansion in installment credit during 
1953 was financed by banks and sales finance companies, in 
about equal proportions. This distribution was in contrast 
to that of 1952, when bank loans had been a relatively much 
more important element in the expansion. On the other 
hand, the sales finance organizations borrowed heavUy from 
commercial banks last year in order to handle theu- record 
volume of transactions. The amount of instaUment credit 
held by retaUei-s showed practically no change during 1953, 
after a half-biUion dollar increase in their holdings in 1952. 

»l6021«-64-
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Table 5.—Gross and Net Corporate Debt, End of Calendar Year, 1945-53 

[Millions of dollars] 

End of year 

1945 
1940 
1947 
1948 
1949 

1950 
1951 
1062 
1963 

1946 
1940 
1917 
1048 
1940 

I960 
1051 
1962 
1963 

1946 
1946 
1947 
1948 
1949 

1050 
1051 -
1952 
1063 

All corporations 

Total Long-
term 1 

Short-term' 

Total 
Notes and 
accounts 
payable 

other 

Hallway corporations 

Total Long-
term 1 

Short-term' 

Total 
Notes and 
accounts 
payable 

Other 

Nonrallway corporations 

Total Long-
term 1 

Short-term' 

Total 
Notes and 
accounts 
payable 

Othor 

Gross Corporate Debt 

09,623 
100, 292 
128,167 
138,799 
130, 654 

107,036 
101,840 
202,415 
211, 380 

45,321 
48,436 
64,088 
02,808 
67,720 

72,163 
70, fj23 
87,044 
95,276 

64,202 
00.857 
73,100 
75, 091 
71,834 

94,883 
112,317 
114,471 
110, 111 

26, 718 
31,007 
37.676 
39,248 
37,338 

48,000 
60,100 
01, 623 
60,790 

28,484 
29,190 
35,493 
36, 743 
34,490 

40,787 
66,217 
62,948 
65,321 

15,411 
13,714 
14,173 
13,006 
13,710 

14,280 
14,131 
14,023 
13,821 

11,874 
10,877 
11.109 
11,124 
11,244 

11, 264 
11,045 
10,934 
10,920 

3,637 
2,837 
3,004 
2,871 
2,400 

3,010 
3,080 
3.089 
2,901 

881 
709 
904 
872 
709 

916 
903 
900 
886 

2,650 
2,038 
2,100 
1,099 
1,097 

2,101 
2,183 
2,183 
2,016 

84,112 
95,678 

113,984 
124,804 
125,844 

162, 766 
177,709 
188,302 
197,606 

33,4-17 
37,6.58 
43,819 
61,084 
66,470 

00,880 
68,478 
77,010 
84,365 

60,666 
68,020 
70,106 
73,120 
69,368 

91,807 
109,231 
111, 382 
113,210 

24,837 
30,808 
30,772 
38,370 
36,609 

47,181 
65,197 
60,017 
69,006 

26,828 
27,162 
33,393 
34,744 
32,799 

44,080 
64,034 
60,705 
53,306 

Duplicating Corporate Debt 

14, 231 
16,764 
10,276 
21,018 
21, 661 

24,978 
28,260 
30, 760 
31, 090 

6,999 
7,092 
8,902 

10, 322 
11,180 

12,007 
13,260 
14,700 
15,920 

7,232 
8,062 

10,373 
10, OOO 
10,375 

12,971 
14,994 
15,981 
10,070 

4,264 
6,2.'i0 
0,247 
6,618 
0,203 

7,991 
9,327 

10,231 
10,109 

2,968 
3,400 
4,120 
4,178 
4,172 

4,980 
6,007 
6,760 
6,001 

1,486 
807 

1,490 
1,490 
1,480 

1,657 
1,480 
1,482 
1,322 

1,099 
407 

1,172 
1,205 
1,224 

1,266 
1,180 
1,184 
1,040 

380 
340 
327 
201 
302 

291 
303 
298 
282 

124 
HI 
126 
121 
107 

127 
126 
126 
123 

202 
229 
201 
170 
166 

104 
177 
172 
159 

12,746 
14,947 
17,770 
19,622 
20,076 

23.421 
26,771 
29,208 
30,008 

6,000 
6,026 
7,730 
9,117 
9,962 

10,741 
12,080 
13,685 
14,880 

6,840 
8,322 

10,040 
10,406 
10,113 

12,080 
14,001 
15,083 
16,788 

4,140 
6,145 
0.121 
0,397 
6,000 

7,804 
9,201 

10,105 
9,980 

2,700 
3,177 
3,025 
4,008 
4,017 

4,810 
6,490 
6,678 
6,802 

Net Corporate Debt 

85, 292 
93,638 

108,882 
117,781 
117,003 

142,068 
103,680 
171,006 
170,300 

38, 322 
41,343 
46,086 
62,480 
60,634 

00,140 
00,257 
73,176 
70,356 

40,970 
62,195 
02, 706 
06,295 
01,469 

81,912 
97,323 
98,490 

100,041 

21,464 
20,4U 
31,420 
32, 730 
31,135 

40,105 
40,773 
61,202 
60,081 

26,616 
26,784 
31,307 
32, 666 
30,324 

41,807 
60,650 
47,198 
49,360 

13,926 
12,007 
12,074 
12,409 
12,224 

12,723 
12,042 
12,641 
12,400 

10,776 
10,410 
0,097 
9,919 

10,020 

9,098 
9,869 
9,760 
0,880 

3,161 
2,497 
2,677 
2,680 
2,204 

2,725 
2,783 
2,791 
2,019 

767 
688 
778 
761 
002 

788 
777 
780 
702 

2,394 
1,809 
1,899 
1,829 
1,642 

1,937 
2,000 
2,011 
1,867 

71,300 
80,031 
00,208 

105.282 
105,709 

129,335 
160,938 
169,124 
160,807 

27,647 
30,933 
30,089 
42,667 
46,614 

60,148 
66,393 
63,426 
69,476 

43,819 
49,098 
00,110 
02,716 
69,266 

79,187 
94,640 
96,099 
97,422 

20,097 
26,723 
30,051 
31,979 
30,473 

30,317 
46,096 
60,612 
49,919 

23,122 
23,975 
29, 468 
30, 730 
28,782 

39,870 
43,644 
46,187 
47,603 

1. Long-term dobt is deflned as having an original maturity of 1 year or more from date of 
issuo; short-term debt as having an original maturity of less than 1 year. 

In appraising the 1953 expansion in consumer debt from 
the standpoint of the burden involved, it is important to 
note certain characteristics of the borrowers. There appears 
to have been little change in the proportion of debtor famUies 
to aU famUies. Rather, the net new bon-o\ving seems to have 
reflected chiefly an increase in average debt per borrower— 
especiaUy in the higher income gi'oups—which was perhaps 
associated with the greater importance of auto loans in last 
year's consumer credit expansion. About 1 spending unit in 
8 has payments on instaUment debt amounting to 20 percent 
or more of its disposable income, according to the Federal 
Reserve Board sm-vey mentioned earUer. At the same time, 
around one-third of all debtor units were found to have 
liquid assets at least suflScient to cover their short- and inter­
mediate-term debt. 

Farm debt expands 

Farm debt outstanding at the end of 1953 amounted to 
$17 bUlion, the principal change dm-ing the year having been 
a $1K biUion rise in loans held or guaranteed by the Com­
modity Credit Corporation. These loans are included mth 
farm production debt in table 7. Then- expansion was 
partly offset by a decline in other types of production debt. 
The total of mortgage obUgations rose one-half billion doUars 
or 7 percent. 

The amount of C. C. C. loans outstanding doubled during 
1953, as cotton, wheat, corn and tobacco continued in large 

Source: U. S. Treasury Department, Internal Eevonuo Servico; Interstate Commerce 
Oommisslon; U. 8. Department of Commerce, Ofllce ot Bushiess Economics. 

supply and substantial portions of these crops moved imder 
price support. Of the $3 biUion of such loans outstanding 
at year-end, banks held $1 bUlion directly and held certifi­
cates of interest amounting to over $1 bUlion in the remain­
der. The rest was held by the Commodity Credit Corpor­
ation. 

Prior to the crop year 1953, such certificates of interest 
were used only in coimection with price-support lending on 
cotton. Last year their use was extended to other supported 
commodities. They were negotiable obligations of the Com­
modity Credit Corporation, bearing interest at 2% to 2% 
percent, and were designed to facUitate the mobUization of 
bank credit as a supplement to government lending in sup­
port of farm prices. 

Other production debt of farmers to banks and Federal 
agencies contracted last year for the first time since World 
War II. Such debt was down 6 percent to somewhat more 
than $6 bUlion at year-end. 

The reduction accompanied a decrease in the amount of 
working capital employed. Largely because of lower cattle 
prices, the total value of farm livestock and crop inventories 
other than those pledged against price support loans de­
clined 16 percent to $19K billion. Moreover, buUding ma­
terial and farm equipment pm-chases last year were below 
1952 levels, and there seems to have been some refinancing 
of production credit into mortgage loans. Financial assets 
of farmei-s rose slightly to reach an aggregate of nearly $22 
biUion. 
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Farm mortgage debt advanced 7 percent last year, to 
reach the highest total since 1934. The proportion of farm 
sales financed with the aid of borrowed funds was higher in 
1953 than in 1952, and the average buyer's equity was a 
smaller fraction of the seUing price. 

Farm real estate debt at the end of the year amounted to 
a little over $7^ bUlion, whUe farm realty had an estimated 
value of $87 M biUion after allowance for some decline in land 
prices during the year. 

All categories of active lenders increased theu- holdings of 
farm mortgage debt dm-ing 1953. Life insurance companies, 
which hold over one-quarter of the total outstanding, had 
the highest rate of increase, and the Federal Land Banks 
had the next highest. 

Other private debt rises 

Of the two remaining categories of private debt sho%vn in 
table 7, a decline in commercial obligations was more than 
ofî set by expansion in financial debt. 

The commercial category represents bank loans to non­
corporate nonfarm business. It includes not only regular 
commercial and industrial loans but also some auto, single-
payment, and other consumption-type debt incmxed by 
business proprietorships and partnerships. The downtm-n 

in the total last year— t̂he fii-st since 1949—was confined to 
the commercial and industrial loan portion. 

Loans to pm-chase or caiTy securities constitute the bulk 
of the financial debt shown in table 7. These loans amount­
ed to $5 bUlion at year-end, 6 percent above the total out­
standing at the end of 1952. The other component of 
financial debt, representing policy and collateral loans of 
life insurance companies, rose 7 percent last year—more 
than in 1952 but about the same as in other recent years. 

Technical Note 
Gross dobt is deflned to Includo all classes of legal indebtedness except tho foUowlnR: (1) tho 

deposit liability of banks and the amount of bank notes in circulation; (2) the valuo of out­
standing polioios and annuities of lite insuranco carriers; (3) the short-term debts among 
individuals and unincorporated nonflnancial business flrms; and (4) the norahial debt ot 
corporations, such as bonds which are authorized but unissued, or outstanding but reacquired. 

Not debt for each of four sectors is deflned as follows; Fedorol Government net debt is that 
owed to nil othor sectors of tho economy excopt the Federal Government proper and its cor­
porations and agencies; State and local government net dobt is that owed to nil other oconomio 
entities except State and local governments; corporate net debt Is that owed to nil other 
entities (including corporations') excopt to other corporate members of an allllintcd system; 
and private noncorporate not (nnd gross) dobt is the summation ot all forms of lORal non­
corporate indebtedness except that among individuals nnd untacorpornted nonflnancial 
business flrras. Data showing adjustments tor duplication Involved in passing from gross to 
net debt are given in detail In tables 3,4, nnd 6. 

Those concepts were moro fully discussed in the October 1960 issue of the SURVEY. 
The statistical bases for tho present estimates ore In general similar to those used in tho 

past. Those hove been explained in ortlcles in the July 1944 ond September 1945 is.sues ot tho 
SUKVEY and In tho special bulletin "Indebtedness in the United Stotos, 1929-41" (Department 
of Oommorco Economic Series No. 21, U. S. Government Printing Offlce, 1042). In the Sep­
tember 1940, September 1947 ond September 1963 articles modlQcations of former procedures 
wore noted. 

This year's tables include minor technical revisions in several categories of nonfarm non­
corporate debt. The series on multltamily residential and commercial mortgages has been 
revised to include the small amount ot Federal National Mortgage Association holdings of 
such debt, and to correct a mlsollocation arteoting mutual savings banks' 1946 and 1940 hold­
ings. The allocation of nonconsumer single-payment loans between the commercial and 
Qnanclol categories hos been modlfled, and nonconsumer installment credit hos been included 

Table 6.—^Nonfarm Mortgage Debt by Borrowing and Lending Groups, by Type of Property, End of Calendar Year, 1945-53 • 
[Millions ot dollars) 

End of year 

1946 
1040 
1047 
1048 
1949 

1050 
1951 
1962 
19531' 

Residential and commercial 

Total 

30,770 
30,862 
43,863 
60,910 
67,100 

06,711 
76,686 
84,002 
03,361 

Corpo­
rate bor­
rowers ' 

3,821 
4,419 
6,121 
6,843 
6,614 

7,374 
8,203 
8,923 
9,789 

Noncor­
porate 

borrow­
ers 

20,965 
32,443 
38,732 
45,067 
50,688 

69,337 
67,382 
76,070 
83,672 

1-4 family residential 

Total 

18,643 
23,059 
28,161 
33,201 
37,496 

46,072 
61,872 
68,684 
05,009 

Savings 
and loan 
associa­

tions 

6,166 
6,849 
8,476 
9,841 

11,117 

13,104 
14,801 
17,690 
21,042 

Life in­
surance 
carriers 

2,258 
2,670 
3,450 
4,026 
6,070 

8,392 
10,814 
11,000 
13,000 

Mutual 
savings 
banks 

1,894 
2,033 
2,283 
2,835 
3,304 

4,312 
6,331 
0,101 
7,373 

Oom-
morelal 
banks 

2,876 
4,670 
0,303 
7,300 
7,960 

9,481 
10,276 
11,250 
12,025 

HOLO 

862 
030 
486 
309 
231 

10 

FNMA 

7 
0 
4 

198 
806 

1,328 
1,818 
2,210 
2,358 

Individ­
uals and 
others' 

6,601 
0,398 
7,161 
7,697 
8,062 

8,445 
8,833 
0,444 

10, 111 

MultifamUy residential and commercial 

Totol 

12,233 
13,803 
15,002 
17,049 
19,004 

21,030 
23,713 
25,318 
27,462 

Savings 
and loan 
associa­

tions 

220 
301 
381 
484 
499 

518 
719 
740 
887 

Life In­
surance 
carriers 

3,002 
3,700 
4,321 
4,018 
6,708 

0,383 
0,073 
7,660 
8,403 

Mutual 
savings 
banks 

2,200 
2,382 
2,645 
2,038 
3,304 

3,908 
4,638 
6,133 
6,517 

Com­
mercial 
banks 

1,370 
1,967 
2,320 
2,627 
2,780 

3,214 
3,463 
3,559 
3,743 

FNMA 

2 
23 

18 
30 
30 

102 

Individ­
uals and 

others 

4,746 
5,373 
0,126 
0,700 
7,200 

7,600 
8,000 
8,300 
8,800 

0 Preliminary. 
1. The data represent mortgage loans on commercial and residential property, and exclude 

rani estate mortgogo bonds. Multlfomily ond commerolal property mortgages owed by 
corporations and hold by othor nonflnancial corporations are also excluded. 

2. The corporate mortgage debt total Is Included in the total corporoto long-term debt 
outstanding, table 6. 

3. Includes portfolio loons of tho Veterans' Administration. 

Sources: FedornI Savings ond Loan Insuronco Corporation; Board of Governors of tho 
Fedorol Reserve System; U. S. Department of Commerco, Olllce of Business Economics. 

Table 7.—Individual and Noncorporate Debt, E n d of Calendar Year, 1945-53 

[Millions ot dollars] 

End of yoar 
Farm and 
nonfarm 

total 

Farm 

Total farm Farm 
mortgage < 

Farm 
production 

loans ' 

Nonfarm 

Total 
nontarm 

Nonfarm mortgago 

Total 1-4 family 
Multi-

family and 
commercial 

Other 

Total 
Commer­
cial (non-

form) 
Fhianclal' Oonsumor 

I 1015. 
1016 
1017 
1918. 

low. 
1950 
1051 
1952 
1053. 

64,622 
60,606 
71,339 
83,404 
93,446 

109,161 
120,321 
136,083 
149,360 

7,250 
7,052 
8,610 
10,703 
12,028 

12,220 
13, 547 
15,118 
10,753 

4,760 
4,807 
5,004 
6,288 
6,670 

0,071 
6,688 
7,164 
7,600 

2,490 
2,765 
3,640 
6,605 
6,449 

0,149 
6,969 
7,964 
9,093 

47,372 
62,964 
62,720 
72,671 
81,417 

96,931 
106,774 
120,606 
132,697 

20,955 
32,443 
38,732 
45,007 
60,680 

69,337 
67,382 
75,079 
83,672 

17,610 
21,000 
20,763 
31,508 
36,021 

42,818 
49,278 
65,760 
02,614 

9,339 
10,637 
11,979 
13,409 
14,965 

10,619 
18,104 
19,329 
20,958 

20,417 
20,511 
23,097 
27,004 
30,831 

37,694 
30, .302 
45,480 
40,026 

4,432 
6,238 
7,614 
8,073 
7,767 

9,018 
11,272 
12,181 
12,080 

10,320 
6,889 
4,813 
6,120 
6,970 

0,803 
0,062 
7,478 
8,043 

6,605 
8,384 

11,670 
14,411 
17,104 

20,813 
21,408 
25,827 
28,890 

•• Includes regular mortgages, purchase-money mortgages, and sales contracts. 
[^•Includes agricultural loans to farmers and farmers' cooperatives by institutional londers; 
"rmors' financial and consumer debt is Included under the "nonfarm" categories. 

3. Comprises debt owed to banks for purchasing or carrying securities, customers' debt 

to brokers, and debt owed to life insurance companies by polieyholdors. 

Sources: U. S. Department of Agriculture, Agricultural Research Service; Board of Gov­
ernors ot tho Federal Reserve System; U. S. Department of Commerce, Olllce of Business 
Bconomlcs. 
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In commercial debt totals. Theso revisions are relatively small in tho oggregote and have not 
been cnrrled biok bayond 1915. 

Other revisions for reeint years have resulted from the Incorporotion of additional basic 
data not previously avallible. 

In table 4, tho distribution of local government debt by types ot civil divisions shown for 

1050 and subsctiuent years Is not strictly comparalile with that shown for 1949 and earlier 
years because of chongos in the Bureau ot the Oensus classiflcation of these units, particularly 
cities and special districts. (Seo "Governmental Debt In 1061," Bureau ot the Census, De-
comber 1951.) 

Debt statistics for 1944 ond corllcr years are given In the SUBVEY Issue ot September 1963. 

National Income and Corporate Profits 
(Continued from p. 6) 

major airplane manufacturers' profits up from last year, the 
total for transportation equipment other than autos was 
much less afl'ected than were profits of the other industries 
in the metals group. Among the nonmetals, sharp relative 
declines took place in the lumber and furniture industries. 

The nondurables group total was off 13 percent. Petroleum 
refining and food, which together accounted for about two-
fifths of total profits in this group in the first half of 1953, 

Table 4.—Corporate Profits Before Tax, by Major Industries, Half-
yearly, 1950-54 

[Billions of dollars, unadjusted for seasonnl vnriatlon] 

All industries, total 

Manufacturing 

Durable-goods industries... 
Nondurable-goods Indus-

Transportation 

Communications and publio 
utilities 

All other industries... 

1950 

1st 
half 

15.2 

.0 

0.0 

6.2 

3.0 

.0 

1.1 

4.0 

2d 
hnlt 

24.7 

.8 

14.3 

8.0 

6.2 

1.4 

1.1 

7.2 

1061 

1st 
hnlt 

21.7 

.7 

13.5 

7.0 

6.0 

.9 

1.3 

6.3 

2d 
halt 

19.5 

.7 

U.O 

6.3 

4.7 

1.1 

1.3 

6.3 

1962 

1st 
hnlf 

18.3 

.0 

10.4 

0.1 

4.3 

.9 

1.0 

4.9 

2d 
half 

18.9 

.0 

10.0 

5.7 

4.3 

1.1 

1.6 

5.7 

1953 

1st 
half 

21.1 

.0 

12.3 

7.6 

4.7 

1.0 

1.8 

6.4 

2d 
half 

18.3 

.7 

9.6 

6.3 

4.3 

.8 

1.7 

6.7 

1954 

1st 
hnlt 

17.4 

.7 

0.6 

6.4 

4.1 

.4 

1.9 

4.8 

Source: U. S. Department ot Oommerce, Ofllce of Business Economics. 

showed only fractional declines. Chemicals, which had 
earned one-fourth of the total nondurables profits, were 
down about 15 percent. Profits in paper and printing were 
off relatively somewhat less, while decreases in most other 
nondurables industries ranged higher, being sharpest in 
textiles and apparel. 

Apart from the variation between the durables and non-
durables groups, there has been some difference also between 
the profits experience of small and large manufacturing com­
panies since mid-1953. The initial decline in total before-tax 
profits of small corporations in most industries appears to 
have been comparatively sharp, but their relative position 
has subseciuently tended to improve. 

Profits in transportation have been reduced not only by the 
decline in revenue consequent upon reduced sliipments of 
durables and basic materials but also by the gradual rise in 
emergency amortization charges on defense facilities. Table 
4 reflects the characteristic volatUity of profits in this 
industry, in which fixed costs normally take a large fraction 
of total revenues. 

In the communication and public utilities group, the up­
trend of total profits has been sustained by the general eco­
nomic growth and a bacldog of unfilled demand, to meet 
which an extensive program of facilities expansion is being 
carried forward. 

Profits in the "all other" group shown in table 4 have been 
lower in the first half of this year. The largest single factor 
in their decline was a drop in trade profits with the softening 
in the market for automobiles. 

Foreign Grants and Credits 

(Continued from p. IS) 

tute du-ect transfer of surplus agricultural commodities to 
foreign countries for famine relief. This Act also facilitates 
greater Government donation of commodities through the 
private voluntary relief organizations and additional credits 
and military grants with foreign currencies obtained from 
the sale of surplus agricultural commodities. 

Technical Note 
The measure ot forolgn grants and credits generally ts in terms of goods delivered or shipped 

by the United States Government, services rendered by the United States Qovemment, or 
cash disbursed by the United States Government to or for tbe account ot a foreign government 
or other forolgn entity. Return of grants and principal collections aro measured in slmflar 
fashion. 

For security reasons military old furnished under tho mutual security program cannot bo 
shown by country, but only by areas as designated in authorizing legiSation. Transfers of 

military assistance generally reflect the area of consigmnent of tho equipment; in particular 
data for Asia and tho Paciflc include shipments to Indochina while those for Western Europe 
includo shipments to France, a part of which may hove replaced equipment used by the 
French forces in Indochina. Military aid to Europe includes supplies, services, and contribu­
tions to the multilateral-construction program of the North Atlantic Treaty Organization. 
Tho latter itom is treated in the balance-of-payments computations as a military purchaso of 
services rather than a gront (see SURVEY, August 1954, p. 8). 

Orants includo agricultural surpluses donated by the Government for distribution abroad 
through American voluntary relief agencies. Oredlts Include some which have been extended 
by tho United States Government to private entitles in the country speclflod, In somo in­
stances with the guaranty of tho foreign government indicated. 

"Militory equipment loons" are included as part of military grants; those "loans" aro 
ossontially transfers on an Indetorrainate basis, generally requiring only tho return of the 
identical item, If available. In essence, this was the requirement pertaining to wartime lend-
lease transfers of watercraft, which wero similarly treated In theso statistics. Values netted 
at time of return are not necessarily equal to tho origlnol "loan" voluo. 

Data are based upon reports submitted by operating agencies of the United States Qovem­
ment. Some flgures given tor grants aro partly estimated. Data for 1954 are preliminary. 

Further deflnltlon and explanation of these data are contained in tho Foreign Aid supple­
ment of tho SURVEY O? OURBENT BUSINESS, published in November 1962, ond available at 
$1.00 from the Superintendent of Documents, Washington 26, D. O., or tho various Depart' 
ment of Oommerce fleld ofllccs. 


